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""Lessons learned from the experience of East Asian countries in
export development"
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Abstract:

This research focuses on the controversial aspect of the "East
Asian miracle™ experience of newly industrialized economies (NIES),
the role of export growth and industrial policy in this experiment, with
the latter defined broadly to cover a range of interventions to change
the structure and raise the growth of exports. Research indicates that
there are some lessons learned from this look at recent economic
history, which are different for economies at different stages of
development. in lower income emerging economies, exports tend to
be dominated by primary products and industrialization has proceeded
only very slowly. Therefore, the lesson learned from these economies
is that some of the measures of industrial policy used successfully in
newly industrialized countries (such as export subsidies and support
for new producers) have a role to play at a relatively early stage of
industrialization and can be used effectively to encourage a
diversification of exports and the expansion of new manufactures.
These do not contravene WTO regulations. For higher income
emerging economies, their agenda will differ and the objective will be
to successfully upgrade the export structure and move up the ladder of
comparative advantage. Experience in the 1990s suggests strongly that
here government initiatives to support the industrial sector will remain
important, but should now focus principally on measures like
infrastructure  provision, particularly related to information
communications technology, education and skill development and
fostering innovation in frontier technologies.
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Source: World Bank (1993) The East Asian Miracle, Washington DC.
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Republic of Korea 1965 1975 1985 1994
Food 17.5 14.1 4.4 2.8
Textiles, clothing, footwear 30.9 43.9 32.1 22.7
Wood and paper products 11.1 5.6 0.7 1.1
Non-electrical machinery 15 0.7 2.0 5.7
Electrical machinery 0.3 6.4 7.2 20.8
Chemicals and pharmaceuticals 0.2 1.6 3.6 7.1
Computer and office equipment 0 1.0 2.1 4.0
Communications equipment 0.9 3.0 5.7 6.7
Taipei,China 1965 1975 1985 1994
Food 53.0 16.6 6.2 4.0
Textiles, clothing, footwear 15.8 38.9 32.6 19.4
Wood and paper products 7.3 5.2 2.9 1.7
Non-electrical machinery 14 2.8 4.5 8.2
Electrical machinery 14 5.1 9.1 15.1
Chemicals and pharmaceuticals 4.9 2.0 2.9 6.1
Computer and office equipment 0 1.6 4.5 135
Communications equipment 1.3 9.0 7.7 6.6
singapore 1965 1975 1985 1994
Food 21.2 11.8 7.6 4.8
Textiles, clothing, footwear 9.1 7.8 6.5 4.0
Wood and paper products 1.3 3.1 2.4 1.0
Non-electrical machinery 4.6 8.6 8.6 7.5
Electrical machinery 1.8 13.2 19.0 23.4
Chemicals and pharmaceuticals 5.7 6.0 8.7 6.9
Computer and office equipment 0.3 2.6 9.3 27.6
Communications equipment 0.5 4.9 8.6 10.4
Hong kong, china 1965 1975 1985 1994
Food 4.7 1.9 2.1 2.9
Textiles, clothing, footwear 64.2 60.4 46.7 44.8
Wood and paper products 0.5 0.3 0.6 1.5
Non-electrical machinery 0.6 0.6 1.6 3.3
Electrical machinery 3.1 6.1 9.0 13.1
Chemicals and pharmaceuticals 1.3 0.9 1.1 4.0
Computer and office equipment 0 1.7 5.7 7.1
Communications equipment 3.6 7.0 6.9 4.5
indonesia 1965 1975 1985 1994
Food 27.0 22.7 14.6 11.7
Textiles, clothing, footwear 0.2 0.3 6.1 24.7
Wood and paper products 0 0.1 10.0 17.3
Non-electrical machinery 2.5 0.8 0.2 0.6
Electrical machinery 0 0.6 0.8 2.1
Chemicals and pharmaceuticals 0.5 14 5.9 3.2
Computer and office equipment 0 0 0 0.9
Communications equipment 0 0.1 0 2.5
malaysia 1965 1975 1985 1994
Food 6.9 7.7 6.1 3.6
Textiles, clothing, footwear 0.5 2.7 4.5 6.2
Wood and paper products 0.7 2.6 1.5 4.1
Non-electrical machinery 0.7 1.6 2.1 3.6
Electrical machinery 0.2 3.1 17.9 24.5
Chemicals and pharmaceuticals 11 1.0 1.6 3.1
Computer and office equipment 0 0.9 0.2 10.0
Communications equipment 0 0.6 3.3 13.8
Thailand 1965 1975 1985 1994
Food 55.2 64.0 47.4 22.7
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Textiles, clothing, footwear 05 6.6 16.7 20.4
Wood and paper products 0.1 1.3 1.3 1.1
Non-electrical machinery 0 0.2 1.8 3.7
Electrical machinery 0.1 1.0 6.3 12.7
Chemicals and pharmaceuticals 0.1 0.6 1.4 3.0
Computer and office equipment 0 0 0.8 9.5
Communications equipment 0 0.1 0.1 4.2

Source: UNCTAD, Trade and Development Report 1996, Geneva,

.1996
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Country 1985 Resource based | Low tech | Medium tech High
tech
R.of korea 8.6(3.5) 41.4(27.2) 37.2 12.8
Taipei,China 9.9(5.8) 52.9(29.6) 21.1 16.2
Singapore 43.5(8.0) 8.6(4.0) 23.4 24.5
Malaysia 53.7(46.4) 8.0(5.4) 11.4 26.9
Thailand 37.9(28.2) 35.4(26.8) 22.0 4.7
Philippines 56.0(43.1) 24.1(14.5) 0.9 11.0
Indonesia 75.2(43.8) 15.5(13.1) 6.4 3.0
Hong kong, China 3.2(1.7) 63.0(44.1) 19.1 14.8
Country 1998 Resource based | Low tech | Medium tech High
tech
R.of korea 10.7(3.9) 21.0(11.3) 38.5 29.8
Taipei,China 5.5(2.6) 30.4(13.5) 27.5 36.6
Singapore 14.1(3.4) 7.0(2.2) 18.7 60.2
Malaysia 16.7(14.5) 11.0(5.0) 20.3 52.1
Thailand 19.3(12.4) 25.3(15.2) 20.5 34.8
Philippines 7.2(5.5) 14.5(10.6) 10.9 67.4
Indonesia 38.8(26.6) 33.0(20.5) 18.5 9.7
Hong kong, China 4.5(2.9) 56.3(47.8) 13.2 26.0

Source: S.Lall, “The Technological Structure and Performance of
Developing Country Manufactured Exports 1985-98” Oxford
Development Studies, vol 28,no 3, 2000.
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